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Seeing Beyond Economic Confusion from the 
Vantage Point of Gold



• Why Gold 

• Trends

• Portfolio Allocation

• BMG Products 

• Future of Gold



• BMG formed in 1998

• Launched BMG BullionFund in 2002 

• BMG BullionBars 2008

• BMG Gold BullionFund in Dec 2009

• $460 Million AUM

• 8,000 investors globally

• Approved by all major banks and brokers in Canada









• Traded on currency desks not commodity desks

• $20 billion daily turnover at the LBMA, volume 

estimated at 5-7 times

• Central banks hold gold as part of their 

reserves
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Major Currencies as Valued by Gold Price 

* As of November 9, 2010



What is Inflation? 

“Inflation is an increase in the amount of currency 

in circulation, resulting in a relative sharp and 

sudden fall in its value and a rise in prices of 

goods and services.”

- Webster’s Dictionary, 1983
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• Investors

• Central banks

• Institutions



Possible 

Liability



US Government-Calculated M3 1971-2006 ; SGS* M3 calculation 2006 - September 2010
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Major Stock Market Indices vs. The Price of Gold in Local Currencies

January 1, 2008 – December  31, 2008





US Population, Actual and Forecast



US GDP Growth in $ per Additional $ of Debt*







• Lower GDP

• Lower tax revenue

• High trade deficits

• High systemic unemployment

• Increasing money supply

• Rising inflation

• Declining currency value

• HIGHER GOLD PRICES





Correlation Coefficients of Annual Total Returns, 1972-2004 



Ibbotson Study

• Conservative = 7% allocation

• Aggressive = 16% allocation

Wainwright Economics

• Bond Portfolio = 18% allocation

• Equity Portfolio = 40% allocation



• Pink Sheet Juniors

• Options

• Futures

• Exploration Juniors

• Producing Miners

• Mutual Funds

• Closed-End Bullion Funds

• Bullion ETFs

Growth

• Corporate BondsIncome

• Pooled Accounts

• Bank Certificates

• Bank Accounts
Security

• Physical Currencies

• Allocated Physical Gold 
Bullion
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1. Liquidity

2. Independent of management skills

3. No counterparty risk



• BMG BullionFund 

o Invests in equal dollar amounts of physical 

gold, silver and platinum bullion

• BMG Gold BullionFund

o Invests exclusively in physical gold bullion

• BMG Silver BullionFund - Planned for 2011 launch

o Invests exclusively in physical silver bullion



1. Liquidity

• No liquidity constraints

• Open-end mutual fund trust

• Priced daily at Net Asset Value (NAV)

• Always purchased and redeemed at NAV 

• No premium or discount



2. Independent of Management Skills

• Fixed investment policy

• No dependency on a portfolio manager

• No style drift

• No hedging, leasing, timing, rebalancing, 

trading or leverage



3. No Counterparty Risks

• Secure from third party claims

• ScotiaMocatta acts as custodian

• RBC Dexia is third party administrator

• Assets are audited annually by KPMG

• Bullion is fully insured and allocated

• Bar list containing: 
o serial #, refiner, purity, exact weight

• No shorting of mutual fund units

http://www.google.com/imgres?imgurl=http://www.biodeutschland.org/supporti/KPMG-Logo.jpg&imgrefurl=http://www.biodeutschland.org/supporti/members.php&h=473&w=945&sz=44&tbnid=A5OnGxiw_U1AdM:&tbnh=74&tbnw=148&prev=/images?q=kpmg+logo&usg=__kHncs2VXowrrWVqRHSDSOgDUGCc=&ei=q_VES5zTOMPOlAeHo7CqBw&sa=X&oi=image_result&resnum=1&ct=image&ved=0CAcQ9QEwAA
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• Individual bars of gold, silver and platinum 

• Bars are LBMA Good Delivery Standard bars

• Purchase/sale is secure, cost-effective and 

convenient

• Bullion deed title document 

• Choice of storage or delivery

• Allocated and insured storage under custodial 

agreement with ScotiaMocatta





$200 Trillion 

World Financial Assets 

$1.5 Trillion 

Central Bank Gold Holding 

$1.5 Trillion 

Privately Held Gold



Nick Barisheff
nb@bmgbullion.com

1.888.474.1001

www.bmgbullion.com


